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Stackelberg Equilibria for Discrete-Time Dynamic Games
Part I: Deterministic Games

Katefina Stanikova, Bart De Schutter

Abstract— We consider a two-person discrete-time dynamic
game with the prespecified fixed duration. Each player maxi-
mizes her profit over the game horizon, taking decisions of the
other player into account. Our goal is to find the Stackelberg
equilibria for such a game. The solution approach differs
with respect to the information available to individual players.
While in the game with open-loop information structure the
solution procedure is straightforward and already reported
in the literature, the problem with the closed-loop problem
information structure is difficult to solve, especially if twice
differentiability of the leader’s strategy is not imposed a priori.
In this paper we focus on deterministic problems. We review
classical optimization methods that can be used to solve the
games with open-loop information structure. Additionally, we
propose new methods for solving the games with the closed-
loop information structure. Application of such methods is
shown on specific examples. In the companion paper (Stackel-
berg Equilibria for Discrete-Time Dynamic Games — Part II:
Stochastic Games with Deterministic Information Structure) we
will consider a stochastic variant of the problem.

Keywords: discrete-time infinite dynamic games, Stackelberg
games, information structure, team problems

I. INTRODUCTION & LITERATURE OVERVIEW

This paper deals with a deterministic variant of a two-
person discrete-time infinite dynamic game with a prespeci-
fied duration. The game is referred to as infinite, because the
decision spaces of the players comprise an infinite number of
alternatives. We focus on the noncooperative variant of this
game [1], [2], in which the goals of individual players might
be conflicting. More specifically, we deal with Stackelberg
problems [1]-[6], in which there exists hierarchy between
individual players, as opposed to Nash problems [7], [8].

The open-loop Stackelberg solution concept in the infinite
discrete-time dynamic games was first treated in [9]. Some
other references that discuss the open-loop and the feedback
Stackelberg solutions in discrete-time infinite dynamic games
are [3], [10], [11]. Applications of this concept in microeco-
nomics can be found in [12]. In this paper we review existing
approaches applicable to solve the problem and relate them
to other concepts, like dynamic programming [13] or the
maximum principle [14].

Derivation of the global closed-loop Stackelberg solution
of infinite discrete-time dynamic games remains a chal-
lenge. The global closed-loop Stackelberg solution for a
specific classes of games with linear state dynamics and
quadratic cost functional were found in [15], [16], while it
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was assumed a priori that such a solution is continuously
differentiable. In this paper we concentrate on problems
whose solutions may be non-differentiable or even discontin-
uous and we propose methods solving such problems. More
specifically, we focus an indirect approach involving the team
maximum of the game, similar to the approach proposed for
linear-quadratic problems in [2], [17].

Due to space limitations we will not focus on another
interesting problem: finding the solution of the game under
feedback information structure [11]. Similarly the extension
into the direction of the so-called inverse Stackelberg games
[6], [18]-[20] is omitted in this paper, while this extension
is discussed in the companion paper.

This paper is composed as follows. In Section II basic
notions are introduced. In Section III the open-loop variant
of the game is dealt with. In Section IV we study the closed-
loop variant of the game. In Section V the conclusions and
possibilities for future research are discussed.

II. PRELIMINARIES

A. Basics

Let us consider a two-player Stackelberg game, in which
P, is the leader and P, is the follower. Let # = {1,...,K},
K € N denote the stages of the game. Let X & x(1) x x(@)
be the state space of the game with nonempty closed real
intervals X(1), X()_ The state of the game for the k-th stafge
is then referred to as x; = (x£1)7x£2))T7 with P;’s state xkl)
and P,’s state x,(cz). Let U,El) C R (for each k € ¥") be a closed
interval called the P;’s decision space. Its elements are P;’s
permissible decisions u,((l) at stage k, announced by P; at the
beginning of each stage. Let Uk(z) CR (ke %) be the P5’s
decision space. Its elements are P»’s permissible decisions
u,((z) at stage k. The state of the game evolves according to
the equation

Xk+1 = Jx (xk7u]<{1>7u](<2>) , ke %a (D

with the initial state x; € X and the state function f :
XxU ,51) xU, ,52) — X. Let the information gained and recalled
by P, at stage k of the game be determined by n,g’), an
a priori k lecti (1) 1. () ()
priori known selection from (xl Xy X X,
Specifications of n,E’> for all k € JZ characterize the infor-
mation structure of the game for F;. Let N,E') &ef {(n,ﬁ’))T}.
Let F,((l? be a prespeciﬁed class of measurable mappings
}/,E’) :N,E’) — Uk(l), called P;’s permissible strategies at stage

k. The aggregate mapping Y} = (}/fi),}éi),...,y[g)) is P’s



strategy, and the class ') of all such mappings }/(i) so that
}/,E') € F,(c”, k€ ¢, is P’s strategy set. We will refer to a P>’s
strategy based on the P;’s strategy as the P;’s response to
the P;’s strategy.

Definition 2.1: (Information structure) In a two-person
discrete time dynamic game, we say that P;’s (i € {1,2})
information has (for all k € J¢')
(a) an open-loop structure if nk

(@)

= X1,

(b) a closed-loop structure if nk = (X1, X%),

(¢) a feedback structure if nk> =Xy

In this paper we will consider cases (a) and (b), while case
(c) is a subject of the future research.

Let L0 : (X x Ulm X Ul(z)) x (X x Uz(l) X U2(2>) X ..X
(X X Uk(l) X Uk(z)) — R be called P;’s profit function. Each
player maximizes L), taking into account possible actions
of the other player.

B. Assumptions on state and profit functions

In order to simplify the analysis, we will mostly as-

sume (unless stated differently), the f0110w1ng The functions
fk(-,u,@,u,(< ) fk(xk, ,uf{)), and fi(-, uk ,) are continu-
ously differentiable on R2 T U )7 and U,f )7 respectively.

The profit functions are stage-additive, i.e., there exists g,i') :

X2 x Uk(l) X Uk(z) — R, for all k € .#, so that!

K )
LWV, u®) = ¥ o (ol il i), @

k=1

i € {1,2}, and continuously differentiable on U") x U,
Furthermore, g,il) (-,u,({l),uf), ) and g,(:) (xk,ulgl), ~,xk+1) are
continuously differentiable on R? and U,§2)7 respectively.
These assumptions might be too restrictive for real-world
applications, but they assure us the existence and with some
additional assumptions also uniqueness of the solutions of the
problems dealt with in this paper. However, we will discuss
how to proceed in more general situations when applicable.

C. Game formulation

An extensive form description of the game contains the
set of players, the index set defining the stages of the
game, the state space and the decision spaces, the state
equation, the observation sets, the state-observation equation,
the information structure of the game, the information spaces,
the strategy sets, and the profit functionals.

Similarly as it is done in [2] for a general N-person
discrete-time game, we can transform the game into a
normal-form game. For each fixed initial state x; and for each
pair (y(l),ym), where y) € ), i € {1,2}, the extensive
form description leads to the unique vector sequence

(= 5" ().

Then, substitution of (3) into L() and L(?) leads to a pair of
functions reflecting the corresponding profits of the players.

i€EN, kex). 3)

'For the sake of notation convenience we refer to the profit functions as
Lo (u(”,u(z)) with u() déf( ﬁi),...,u%))r.

This further implies existence of a composite mapping J @
() T R for each i € {1,2}, which is the strategy-
dependent profit function. The permissible strategy spaces
(F(l),F(2>) and the pair (J(l)(}/(l) 2>(7/<1),7(2))) con-
stitute the normal form description of the game for each fixed
initial state x;. Under the normal form description there is no
essential difference between infinite discrete-time dynamic
games and finite games. This means that techniques used for
finding solutions of finite games, such as saddle-point, Nash,
and Stackelberg equilibrium solution concepts, introduced
originally for finite games, can be used for solving infinite
discrete-time dynamic games [2].

III. OPEN-LOOP GAME

In this section we summarize and generalize already
known results on Stackelberg equilibria for games with the
open-loop information structure, which can be found in [2],
[31, [10], [11], [21]. To solve such problems, the classical
techniques of optimal control theory, i.e., the maximum
principle [14], [22] and dynamic programming [2], [13], [23],
can be used. By recursive substitution of (1) into (2), the
profit functions can be made dependent only on uM) and
u(z), and xy, which is known a priori. Then the game can be
viewed as a static game.

Deﬁnmon 3 ] (P’s  optimal response) The set
@ (¢ ¢ ) 2) defined for each ¥y e py R (y“ )=
FR Ay VT A

P’s optlmal response to a strategy Y\!) € T(V) of P;.

Definition 3.2: (Stackelberg equilibrium strategy) In a
Stackelberg game with P; as the leader and P; as the follower,
a strategy y\V)* is P;’s Stackelberg equilibrium strategy, if
miny(z @) (Y“ B J(l) (l)* )/<2>
= MaXy ) cr() M) ge) (1
quantity J (1)
strategy.

Definition 3.3: (Stackelberg equilibrium solution) Let
¥+ ¢ (1) be P’s Stackelberg strategy. Then, any y?)* €
R (yD*) is P,’s optimal strategy that is in equilibrium with
Y% The pair (y1V*,¥?*) is a Stackelberg game with
Py as the leader, and (J(1>(')/(1>*,7(2)*), J(2>(y<1>*,y(2)*))
represents the corresponding Stackelberg outcomes.

‘When the conditions stated in Section II-B hold, the solution
of the game always exists, but might be nonunique. The
following proposition follows directly from Definition 3.2.

Proposition 3.1: If conditions stated in Section II-B
hold, the Stackelberg equilibrium of the open-loop discrete
dynamic game defined by (1) and (2) is a singleton if
L? (um, ) is strictly concave on v® for all u; € UW and
LW (-,u?) is strictly concave on UV for all u, € U®?

Let us focus on the approaches which lead to finding a
Stackelberg solution of the game defined by (1) and (2).

Dy, @)y & j0x - The
is P;’s profit when she plays the Stackelberg

*

Approach 1

The standard way to find the optimal strategy for P; is to
determine P»’s optimal response to P;’s decision by maximiz-
ing L?) (u(l),u(z)) for every fixed u") € UM [2]. Denoting



this mapping by 2 : U M 5 U@, the optimization problem
faced by P is then maximization of LM (u“), 2 (um)) over
UW, yielding P;’s Stackelberg strategy in this open-loop
game. With an increasing number of stages the dimension
of vectors u", u? increases as well. Therefore, such a
derivation of the P;’s strategies is not considered applicable
if K is high.

Approach 2

Another option, more applicable for problems with high
K, is to first determine P,’s optimal response to every
strategy Y\!) € T() of Py. If the functions f; and g satisfy
the conditions from Section II-B, there exists an optimal
response 7' (x;) = @® of P, to any announced strategy
ulh) = W> er® of P, satisfying

Xkt 1 ka(fk,u,il),ﬁ;gz)), X =xp,

ﬁ/(cz) =arg maX2 H/EZ)()%H’”/((])’”/(?)

u €Uy

M = Vi, fie (%, M;(cl),ﬁ;(f))r

7fk)7

0
: [lkﬂ + (mg/(f) (fkvul((l>7ﬁ;((2)7fk+1))T]
+ [kag/iZ) (xk7u/((l>7ﬁ[((2)afk+]):|7‘; A’K—‘rl :07
HY (M) x0) € 6 (v ul filoo,ul )
+ i (e ).

The sequence Ay, ...,Ag1] is a sequence of two-dimensional
costate vectors. To obtain P;’s optimal Stackelberg strategy,
one has to maximize L) (u(1),4(?)), taking into account P»’s
optimal response. Player P; is then faced with the problem

max L0 (u®, 42,

subject to
uMey)

X+1 :fk(xk,u,(cl),u,({z)), x| given,
lk=Fk(xk,ul((l)7ul(<2),/1k+1)7 Aki1=0,

d
ou?

Uy

H]EZ) (A'k+lvu]<{1)vul(<2>vxk) =0 (k € ‘%/)a

where - F d;f ka fk (x/ﬂ u]({l ) l u]iz)) Tkk+1 +
T
T, )]

Proposition 3.2: If (ylgl)*(xl) = u;{l)* € U,El),k € %/)
denotes an open-loop Stackelberg equilibrium in the dy-
namic game, there exist finite vector sequences Aq,..., Ak,
Ui,... Uk, V1,...,Vk, that satisfy the following relations:

(1) (2)x

x]tJr]:fk(xzvuk y Uy, )7 )CT:)Cl,

Jd . e @)%
" l)HIE )(A‘knukvvkvpk-&-l?u](() au](c) axk) :07

(
k
J 1 * Dx  (2)% «
(2)H1£ )(z’k?ru’kvvkvkar];u](c) ,u,E) ,xk) =0,
Uy
AfkTil = Vx/\' HIEI)()’khulﬂvk7plt+l7ul(cl)*>u/(<2)*a-xlt>7 A,K :07
8 1 * 1) )% 4

_9_
814,({2)

% % * 2) % % *
Af=F (ol P A5 ), A =0,
<l)(xk7u]((”7u[<(2)7fk(xk7u/<(l)7u[((2)))

where H,El) =g
JrukTFk (xkau]((l)a”](f)alk+l) +7L;<T Jr (xk%({l),u;iz))

H,E >(),k+1,u,(() ,u,(() ,xk) =0.

] (=21 (el )
du
k
Furthermore, (u,(cz)*\k ex ) is the corresponding unique
open-loop Stackelberg strategy of P> and (x,’; ke ) is
the state trajectory associated with the Stackelberg solution.
Proof. The problem can be transformed into a finite nonlinear
programming problem [11]. The proof then follows from
application of the dynamic programming principle [2], [23],
[24] to such a problem. [
Using Proposition 3.2, a closed-form solution of the open-
loop Stackelberg problem can be found recursively.
Remark 3.1: (Closed-loop information structure for P) It
can be shown that if P, has a closed-loop information, her
optimal response will be any closed-loop representation of
the open-loop policy (ﬁ,(cz) lk € ), i.e., any strategy that will
generate the same unique state trajectory and that will have
the same open-loop value on this trajectory. However, P;’s
unique optimal strategy will remain the same, whereas P»’s
corresponding optimal response strategy may be nonunique.

Discussion

Proposition 3.1 discusses a very specific situation in which
L@ wM),.) is strictly concave on U®?). In such a situation
the optimal response of P, to any P;’s decision is unique.
Even if P; has multiple sequences of decisions yielding the
same profit for her, the decision among them yielding the
lowest profit to P, is unique. Strict concavity of L(!) then
yields the unique game solution.

Without assumptions defined in Section II-B the game
does not need to have a classical solution, even if the
Hamiltonians H,EU and H,Ez) are smooth. In such situations
the problem can be approached by looking for generalized
solutions, satisfying the conditions in Proposition 3.2 almost
everywhere. Existence results for general Hamilton-Jacobi-
Bellman equations have been obtained by several authors,
e.g., [25]-[27], with the most general results being given by
[28]. Carrying the steps equivalent to the steps introduced in
this section to find a classical solution can then be carried
out to find the class of generalized solutions. The question
of uniqueness of the generalized solution is more complex.
The notion of viscosity solution [29], [30], which may be
nondifferentiable and for which uniqueness (and even sta-
bility and general existence) theorems are available, should
be introduced if we wish to obtain the unique generalized
solution.

IV. CLOSED-LOOP GAME

In this section we will first show the way how to find
the feedback Stackelberg equilibrium and the problem of



finding the (global) Stackelberg solution of the closed-loop
Stackelberg game, the main problem dealt with in this paper.

A. Feedback Stackelberg equilibrium

With the closed-loop information structure the feedback
solution of the game can be obtained recursively, using
dynamic programming and solving a static Stackelberg game
at each stage. Our aim is to obtain the feedback Stackelberg
solution valid for all possible initial states x; € X. A pair
(¥V*,7®)*) constitutes a feedback Stackelberg solution if
for all appropriate x;

A(l)( (1) ()* (2)

max max % 77/152)7&):@121)(7@ Yk

(Derl) D cp@ (41)
1)
)

*7xk)a

%
where R (yk ) is a singleton set defined by R( )(ylgl)) =

(rer eP (0 1. %) = max, r(2 (7 )

Vo € Ry x [0,1)}, PV gyk k) E (£ (x,
W) ) G0 ), . i e
{12}, ke 2, and ‘P,((') can be defined recursively
as W (e, 71 (o) 7 () ) 1
=B (for (e, B () Y (o)) Yy (i),
y,igl () o) 8l Gon () 0 () i)
41 = 0. With ‘P( )(}/,EI), ,xk) strictly concave on Uk2
(k € %) and a singleton set R,(f)

of ‘P,(j) provides an easily implementable procedure for
computation of feedback Stackelberg strategies.

)x

the recursive definition

B. (Global) Stackelberg equilibrium

The (global) Stackelberg equilibrium in closed-loop deci-
sion problems cannot be found by utilizing standard optimal
control techniques, as the reaction set of P, cannot be gen-
erally determined in a closed form for all possible strategies
of P;. To show the difficulties encountered when solving
the problem in which P; has access to dynamic information
and to motivate the solution approach that we propose, we
will consider two case studies: In Section IV-B.1 we will
deal with a 2-stage game with each P; and P, acting only
once. If, additionally, P acts in the last stage of the game,
the problem becomes more difficult to solve. Therefore, in
Section IV-B.2 such a problem will be dealt with. On the
basis of these examples we propose the methodology to solve
the general closed-loop games (Section IV-C).

1) First motivation problem: Let

L :_3x32+(u<21))2—a(u§2))2, 1>a>0,
12 — —5x32 . (u§2>)2,
X2 =X —|—u52), X3 :xz—i—uél). @)

We assume that P;, acting at stage 2, has access to both x;
and x, while P, has access to x; only.

To any strategy ¥'') € I'") announced by P, an optimal
reaction of P equals

arg max (=5 (1 +uy” + 70 (2.:1))” — (157)°).
u;”eR

Writing such a strategy symbolically as ¥ (x;; 7)), the
goal of P is to find®

arg max (=3 (7% () 0 (0472 () )

)"+ (A (e 472 (V) m) )
—a (Y2 (™). ©)

This is a constrained optimization problem with the con-
straint in the form of the maximum of a function. If we
restricted the permissible strategies of P; to C2-functions of
the first argument, we could obtain the first-order and the
second-order conditions implicitly determining 7% (x1 N 1))
[31]. However, depending on &, P;’s optimal strategy may
be nondifferentiable. Therefore, we are interested in methods
not relying on the twice differentiability of P;’s optimal
strategy.

The problem can be approached by looking for generalized
solutions, satisfying (4) and (5) almost everywhere [28].
However, the class of generalized solutions can be large
and choosing the appropriate elements of this class may
require nontrivial analysis. The notion of viscosity solution
[29], [30] should be introduced if we wish to obtain the
unique generalized solution. However, this approach may
cause difficulties if there exist multiple classical solutions
of the problem [30]. We need to adopt an approach which
leads to finding both classical and generalized solutions.

Therefore, in this paper we propose another approach,
involving the so-called feam maximum

(1) (1) 1(2)
o, a0 (7).
This value is clearly an upper bound on the profit of Pj.
Finding (6) is referred to as the team problem [2], [6]. To find
strategies that imply (6) we utilize a dynamic programming
approach [13], [23]. The pair of feedback strategies
3)61

W) === Wi =—3=- O

provides the unique globally maximizing solution within the
class of feedback strategies. The corresponding optimal state
trajectory is described by

(6)

3xp

P 2na v x;
Xy = T 0g’ X3 = 5 (8)
and the team maximum for P is
. 3ox?
J(l)(}/(l),l" (2)7') _ -3 —2105' )

If a game extension, in which P; knows x1, is considered,
)/(1) becomes a nonunique optimal strategy for Pj, but any
representation of this strategy on the state trajectory (8) also
constitutes an optimal strategy. More generally, if we denote
the class of such strategies by I'()-¥ any pair

3X1
Y(l)’T c F(l),’r, ,),(2).T (xl) — _3 Y

(10)

2If such a solution is nonunique, we take a supremum of all such
solutions.



constitutes a team-maximum solution. For each such pair, the
state trajectory and the corresponding profit are still given by
(8) and (9), respectively.

For (6) to be realized, there should exist an element of
I(D-F which we will denote by y)*, which forces P, to
choose Y12 even though she is maximizing her own profit,
ie., yt % argmax. o)) J® (y1* ¢2)). Moreover, the
maximum of J)(y)7.) on I'® has to be obtained
uniquely at 7(2)*1'.1 Intuitively, an optimal strategy for P; is
the one that implies Y\!)f from (7) if P, plays ¥® from (7)
and that penalizes P, otherwise. One of such strategies is

(11

: X 20
) {3 R
—=2 =735
Therefore, (11) constitutes a (discontinuous) Stackelberg
strategy for P;, with the unique optimal response of P,
being y(2)7T from (7). It can be shown that for this game
under the closed-loop information structure a Stackelberg
solution exists for all o > 0. The Stackelberg strategy of
Py is nonunique, but the optimal response of P» is unique.
Lemma 4.1: The Stackelberg solutions of the game from
Example 1V-B.1 constitute Nash equilibrium solutions.
Proof. A Stackelberg solution satisfies J(2) (y{D-F, y12:) >
J (7(1)"",7(2)), vy® e 1. The inequality
J(1>(y<1)~,7‘7y(2)i) > Jj2 (7(1)77(2)7*)’ vy e T also
holds, since the Stackelberg solution is also team-optimal in
this case. J
We can recapitulate the outcomes of the example:

o The Stackelberg profit of P; is equal to her team
maximum.

o A Stackelberg solution exists for all o > 0.

o The Stackelberg strategy of P; is nonunique (depends,
in this example, on p), but the optimal response of P; to
all those strategies is nonunique (and independent of p).

« Optimal P;’s strategy may be discontinuous.

Team-maximum based approach led to finding a closed-
loop solution. This approach can be recursively applied to
games with more stages and more complex dynamics, but
the related team problem is not always the one determined
by (6), especially if P> acts in the last stage of the game.
In the following example we show how to deal with such
situations.

2) Second motivation problem: Let

10 =302+ () - o), 1> a0
L2 — 5x32 (u(lz))z _ (MQZ)){
X2 =X —|—u52), X3 :xz—i—uél) +u(22>. (12)

We assume that P; acting at stage 2 has a single decision
variable ugz), while P, acting in both stages 1 and 3 has

decision variables u§2> and ugz)

. The optimal reaction of P, to
any announced strategy 1) of P is }/2(2) (xz;’)/(1>) = f% (xz +

y<1)(x2,x1)). Substituting this expression into J(!) and J?)

derived from L") and L®), respectively, gives

1 1 11 2
—a () (m))”
J? = —%)Qz — %)CQ}/(I)(XLXI)

5

— 2 ()= (2 ()

The maximum that P; can achieve is then

max  max_JU (D y(2)).

13)
'y(l)er‘(l) y(z)er‘(z) (

By this way we have converted the problem into a different
problem in which P; does not act in the last stage, similar to
the example in Section IV-B.1, with the corresponding team
problem (13). The problem solution in feedback strategies is

Di_* o _ X 14
P=T Y Ha+1’ (14
with the corresponding unique trajectory being
1x 2x}
T 1 T 2
= = —=. 15
2T e+ BT (15)
The associated team maximum is —{37g, which is an

upper bound on the P;’s profit and which is lower than the
team maximum of the original game (12). We proceed as in
Example IV-B.1 and obtain a strategy for P; that forces P>
to strategy Y\2F from (14):

: X2 lla
'}/(l)vT(x X ) — pxl’ lf X1 # 1Ma+1>
1,X2 n oy m_ g
D X TlatD

(16)

with p > 0. The optimal response of P, to such a strategy is

0 @) = e B () = =3 e+ 7 (),
bringing to P; profit (13).

It can be shown that for & = 0 no continuously differ-
entiable Stackelberg equilibrium exists. Moreover, because
P, acts at the last stage of the game, there does not exist
a Stackelberg solution that would be a Nash equilibrium

solution.

C. General approach

Let us now consider a game with closed-loop information
structure, dynamics defined by (1), and profit functions (2).
Based on the analysis in Sections IV-B.1 and IV-B.2, we
propose the following approach:

o If the follower acts in the last stage of the game K,
convert the game into the game with the leader acting
last, as was shown in Section IV-B.2.

« Find the team maximum of the game for the leader,
which determines the upper bound of the leader’s profit.

o Adopt a particular representation of the optimal team
strategy of the leader in this team problem. This par-
ticular strategy must force the follower to maximize
the profit function of the team problem while she is
maximizing her own profit function. Such a strategy can
be found following the example in Section IV-B.1.



As was it shown in Sections IV-B.1 and IV-B.2, the
leader’s strategy may be nonunique and may be discontin-
uous. However, if there exists a smooth optimal strategy of
Py, then this strategy can be also found using the indirect
approach presented in this section. For some problems a
Py’s strategy forcing the follower to maximize the P;’s profit
function cannot be found. This does not need to mean
that there is no team-optimal solution. However, if we are
unable to find such a solution, we can restrict ourselves to
suboptimal solutions of the original game, as it will be shown
in the companion paper for the stochastic variant of the game

(D-(2).
V. CONCLUSIONS & FUTURE RESEARCH

We have introduced specific types of discrete-time infinite
dynamic games and have proposed methods to find their
Stackelberg equilibrium solutions. Such solutions depend on
the information structure of the games. We have reviewed
already existing methods applicable to solve problems with
open-loop information structure. After having studied two
specific examples we have proposed an indirect method to
solve the game with closed-loop information structure for
general problems. This method is applicable especially if the
classical solutions of the problem may not exist.

While in this paper we have focused on deterministic
problems, in the companion paper we will focus on their
stochastic variants.

Future research consists of extending the approaches
proposed here to feedback Stackelberg games and inverse
Stackelberg problems.
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